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INDEPENDENT AUDITOR'S REPORT

To the Members of First Peoples' Cultural Foundation 

Report on the Financial Statements

Opinion

We have audited the financial statements of First Peoples' Cultural Foundation (the Foundation), which
comprise the statement of financial position as at March 31, 2021, and the statements of operations and
changes in net assets and cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Foundation as at March 31, 2021, and the results of its operations and  its cash flows for
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Foundation in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with those requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Report on Other Legal and Regulatory Requirements

As required by the British Columbia Societies Act, we report that, in our opinion, the Society's financial
statements have been prepared following Canadian accounting standards for not-for-profit organizations.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation's ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Foundation or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation's financial reporting
process.

(continues)
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Independent Auditor's Report to the Members of First Peoples' Cultural Foundation  (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. As part of an audit in accordance with
Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Foundation’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Foundation to cease to continue
as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

.

Sidney, British Columbia 
July 20, 2021  Chartered Professional Accountants
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FIRST PEOPLES' CULTURAL FOUNDATION

Statement of Operations and Changes in Net Assets

Year Ended March 31, 2021

2021 2020

REVENUE
Grants $ 19,022,121 $ 16,127,603
Donations 27,082 34,703
Administration fees 14,000 -
Interest and other investment revenue 210,868 808,974

19,274,071 16,971,280

EXPENSES
Administration fees 250,000 -
Amortization 4,090 -
Bank charges 12 52
Board of director - travel and meetings 305 1,867
Contractor fees 197,498 911,384
Employee benefits 914 -
Equipment rentals - 179,250
Grants (Note 9) 18,748,759 14,878,387
Insurance, licences and dues 12,747 5,315
Investment management fees 2,084 2,016
Language conference fees - 837
Office supplies and other 628 -
Professional fees 21,094 10,761
Salaries and wages 13,231 -
Travel 182 113,030

19,251,544 16,102,899

NET EXCESS OF REVENUE OVER EXPENSES 22,527 868,381

NET ASSETS - BEGINNING OF YEAR 2,069,132 1,200,751   

NET ASSETS - END OF YEAR $ 2,091,659 $ 2,069,132

 
The accompanying notes and supplemental schedules are an integral part of these financial statements.
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FIRST PEOPLES' CULTURAL FOUNDATION

Statement of Cash Flows

Year Ended March 31, 2021

2021 2020

OPERATING ACTIVITIES
 Excess Of Revenue Over Expenses $ 22,527 $ 868,381
 Items not affecting cash:

 Amortization of capital assets 4,090 -
 Unrealized gains (losses) on marketable securities (49,932) (9,908)

 (23,315) 858,473

 Changes in non-cash working capital: 
 GST recoverable 18,716 (22,024)
 Prepaid expenses 1,666 70,876
 Accounts payable and accrued liabilities 2,236,343 (1,046,086)
 Deferred Revenue (14,055,213) (15,975,722)

(11,798,488) (16,972,956)
  

 Cash flow from operating activities (11,821,803) (16,114,483)
  

INVESTING ACTIVITIES
 Purchase of  capital assets (1,916) (9,852)
 Purchase of intangible assets - (1,675)
 Net change in marketable securities (34,889) 44,586

  
 Cash flow from (used by) investing activities (36,805) 33,059

  
DECREASE IN CASH FLOW (11,858,608) (16,081,424)

Cash - beginning of year 27,261,394 43,342,818
  

CASH - END OF YEAR 15,402,786 27,261,394
  

CASH CONSISTS OF:
 Cash $ 15,376,842 $ 7,804,646
 Cash equivalents (Note 3) 25,944 19,456,748

  
$ 15,402,786 $ 27,261,394
  

 
The accompanying notes and supplemental schedules are an integral part of these financial statements.
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FIRST PEOPLES' CULTURAL FOUNDATION

Notes to Financial Statements

Year Ended March 31, 2021

1. PURPOSE OF THE FOUNDATION    

First Peoples' Cultural Foundation (the "Foundation") is a not-for-profit organization incorporated
under the Societies Act of British Columbia. As a registered charity the Foundation is exempt from
the payment of income tax under Section 149(1) of the Income Tax Act.   

According to the Foundation's Constitution, the purposes of the Foundation are as follows:

 to preserve and enhance the heritage, language and culture of the First Nations of British
Columbia;

 to increase sharing of cultural, linguistic and heritage knowledge amongst the First Nations of
British Columbia;

 to educate the public regarding the culture, heritage and languages of the First Nations of
British Columbia;

 to heighten appreciation and acceptance of the wealth of Aboriginal cultural diversity;

 to make grants to other charitable organizations with similar purposes; and

 to solicit, collect, receive, acquire, hold and invest money and property, both real and personal,
received by gift, contribution, bequest, or otherwise, sell and convert property, both real and
personal, into cash and use the funds of the Society and the proceeds, income and rents
derived from any property of the Society.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES         

Basis of presentation 

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations  (ASNFPO).  

Cash and cash equivalents

Cash includes cash and cash equivalents. Cash equivalents are investments in treasury bills, GIC's,
term deposits, or other highly liquid short term investments.  The carrying amounts approximate fair
value because they have maturities at the date of purchase of less than on year. GIC's and term
deposits are carried at cost plus accrued interest.

Financial instruments policy   

Financial instruments include marketable securities consisting primarily of common shares, mutual
funds or bonds which are regularly exchanged on the stock exchange.  These marketable securities
are recorded at fair value when acquired or issued. In subsequent periods, financial assets with
actively traded markets are reported at fair value, with any unrealized gains and losses reported in
income. All other financial instruments are reported at amortized cost, and tested for impairment at
each reporting date. Transaction costs on the acquisition, sale, or issue of financial instruments are
expensed when incurred.

The Foundation has an updated Investment Policy Statement considering various risks, exposures,
liquidity and income needs and risk tolerance levels.  This guides the board of directors with regard to
market, interest and liquidity risks for investments.

(continues)
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FIRST PEOPLES' CULTURAL FOUNDATION

Notes to Financial Statements

Year Ended March 31, 2021

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Contributed services

The operations of the organization depend on both the contribution of time by volunteers and donated
materials from various sources.  The fair value of donated materials and services cannot be
reasonably determined and are therefore not reflected in these financial statements.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in
the period in which they become known. Actual results could differ from these estimates.

Revenue recognition

First Peoples' Cultural Foundation follows the deferral method of accounting for contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured. 

Restricted investment income is recognized as revenue in the year in which the related expenses are
incurred. Unrestricted investment income is recognized as revenue when earned.

Capital assets

Capital assets are stated at cost or deemed cost less accumulated amortization and are amortized
over their estimated useful lives on a straight-line basis at the following rates and methods:

 
Computer equipment 3 years

The Foundation regularly reviews its capital assets to eliminate obsolete items. Government grants
are treated as a reduction of capital assets cost.

Intangible assets

Trademarks are being amortized on a straight-line basis over their estimated useful lives.

3. CASH EQUIVALENTS            

Cash equivalents consist of the following:

2021 2020

RBC Investment GIC term deposits $ -   $ 19,000,000
Accrued interest -   431,690
Fixed income - maturity within one year 24,000   24,000
Fixed income - unrealized gain/accrued interest 1,944   1,058

$ 25,944 $ 19,456,748

Term deposits are considered cash equivalents and are held in a separate bank account.  These
term deposits have varying maturity dates and are cashable.  Fixed income is held in an investment
account and is readily exchanged on the market.
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FIRST PEOPLES' CULTURAL FOUNDATION

Notes to Financial Statements

Year Ended March 31, 2021

4. MARKETABLE SECURITIES        

Investments held with RBC Dominion Securities consist of the following:
2021 2020

Mutual funds $ 102,986   $ 104,106
Unrealized gain/loss on mutual funds 30,092   (10,290)

  Fair Market Value - Mutual Funds
 

133,078   
 

93,816

         
US common shares 51,873   51,873
Unrealized gain/loss and fx on common shares 15,162   (3,127)

  Fair Market Value - US Common Shares
 

67,035   
 

48,746

         
Fixed income 98,100   72,000
Unrealized gain/loss and interest on fixed income 4,678   3,509

  Fair Market Value - Fixed Income
 

102,778   75,509

$ 302,891 $ 218,071

5. CAPITAL ASSETS           
2021 2020

Cost Accumulated Net book Net book
amortization value value

Computer equipment $ 105,573 $ 97,728 $ 7,845 $ 9,852
Furniture and fixtures 706 706 - -

$ 106,279 $ 98,434 $ 7,845 $ 9,852

6. INTANGIBLE ASSETS

The Foundation renewed the FirstVoices trademark for a period of ten years in March 2020 with
confirmation of approval subsequent to the year end.  The balance of this trademark is as follows:

2021 2020

Trademark $ 1,675   $ 1,675
Less:  accumulated amortization (168)  -

$ 1,507 $ 1,675
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FIRST PEOPLES' CULTURAL FOUNDATION

Notes to Financial Statements

Year Ended March 31, 2021

7. DEFERRED REVENUE          

Contributions related to the completion of the Foundation's continuing programs have been deferred
as follows:

2021 2020

           First Peoples' Heritage, Language & Culture Council:
   - Language Revitalization (Note 8) $ 10,183,709   $ 25,182,468
   - Arts Vitality Research 87,510   -

         
Ministry of Children and Family Development Early Years

Project  (Note 10) 289,064   224,709
         

BC Arts Council 800,000   -
         
           Other

 CanadaHelps Micro Grants 4,043   -
 MakeWay (formerly Tides Canada) 1,638   15,000
 Vancouver Foundation - Silent Speakers 5,000   5,000
 Victoria Foundation 3,000   2,000

$ 11,373,964 $ 25,429,177

8. LANGUAGE REVITALIZATION FUNDING    

A multi-year grant was received from the First Peoples' Heritage, Language & Culture Council (the
"Council") in 2018 for language revitalization goals and outcomes based on a submitted funding
proposal.  Annual reports summarizing projects for this funding are to be provided to the Council.
The grant agreement, originally for the three year period 2019 through 2021 fiscal years, has been
modified to include the 2021/22 fiscal year.  

The Foundation works closely with the Council on shared language revitalization goals including the
FirstVoices program.  The Foundation and the Council are independent organizations with separate
Board of Directors.  The grants are awarded based on normal operational grant terms and conditions.

During the year the Foundation provided grants to the Council and other organizations, awarded
based on normal operational grant terms and conditions, from these funds (see Note 9).  The
remaining funds are held are included as deferred contributions (see Note 7)

9. GRANT EXPENSE

The Foundation awarded the following grants during the current and prior fiscal years:

2021 2020

Language Revitalization $ 14,905,675   $ 13,500,000
Language Conference Travel Grants -   490,249
FirstVoices 85,584   830,638
Cultural Heritage Programs 3,750,000   -
Other Cultural Programs 7,500   57,500

$ 18,748,759 $ 14,878,387
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FIRST PEOPLES' CULTURAL FOUNDATION

Notes to Financial Statements

Year Ended March 31, 2021

10. MINISTRY OF CHILDREN AND FAMILY DEVELOPMENT EARLY YEARS PROJECT    

In 2007 the Foundation received a $2 million grant from the Province of British Columbia, Ministry of
Children and Family Development.  The purpose of the funding was to establish a trust fund to
support the development of resources for British Columbia First Nations' languages for early
childhood development.

Funds held for the Ministry of Children and Family Development Early Years Project are adjusted to
deferred revenue each year to reflect the fair market value of the marketable securities held for this
project (Note 7) as well as interest and other investment earned on these funds.  The actual amount
may differ when these investments are sold.
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